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SUMMARY OF FIRST READING AND PUBLIC HEARING  
 
At its February 2, 2015 Commission meeting, the Village Commission held a public hearing on this 
item and discussed its merits.    During the public comments support was expressed for 
borrowing the funds at the proposed interest rate.    
 
During first reading, some speakers expressed concern regarding the example of funding sources 
used in the Feasibility Study to demonstrate the Village’s ability to repay the loan.    As the Fiscal 
Year Budget for 2014/2015 was approved in September 2014, any actual changes to the budget 
will be made during the mid-year budget amendment that typically takes place during the month 
of May as an ordinance in front of the Commission.   Based on a thorough review of the budget, 
there is capacity in the budget to make the necessary payment(s) should any payments be 
required during the current fiscal year.      That determination is ultimately based on the closing 
date of the loan. 
 
Staff will continue to monitor and evaluate the budget for areas of increased revenue and savings 
to accommodate any possible payments prior to October 1, 2015.    Based on a preliminary 
review, the following are examples of items in the budget that can be combined in whole or part 
for any necessary payments this fiscal year:  salary savings by under filling positions, savings due 
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to timing of the commencement of annual lease payments, savings in contingencies, increase in 
State revenue sharing and increased revenue from the sale of surplus equipment and vehicles.   
 
Questions were also asked regarding the limited response to the Request for Proposals (RFP).   
The RFP was listed in the Daily Business Review which directed interested financial institutions to 
the Village website.       A review of the Village website statistics showed that between January 
14, 2015 and January 22, 2015, when RFP 2015-01 was active on our website, there were 294 
page views by 78 unique IP’s to our RFP / RFQ / Bid Postings page.  
 
BACKGROUND 
 

Ordinance 2015-01 authorizes the Village to borrow funds to finance the balance of the cost to 

restore the historic Log Cabin.    

 

Section 4.03 (Action requiring an ordinance) of the Village Charter requires an ordinance for the 

Village to borrow funds.   The ordinance will have two readings at a public meeting and will be 

voted on by the Village Commission.  

 

Additionally, Section 4.10 (Borrowing) of the Village Charter states that the “Commission shall not 

borrow funds unless: (A) approved by four Commissioners; (B) provided the Commission has first 

received and approved a feasibility study from the Manager concluding that sufficient revenues 

are available to repay the indebtedness; (C)  the funds are borrowed for a valid public purpose. 

Resolution 2015-08 pledges the Village’s Half Cent Sales Tax revenue from the State of Florida as 

collateral for a loan with City National Bank which is a requirement of the loan. 

Resolution 2015-09 authorizes the net proceeds from the sale of surplus vehicles to fund a 

portion of the cost of the restoration of the historic Village Hall log cabin.   This authorization will 

assist in minimizing the loan amount needed to complete the project.    The Fiscal Year 

2014/2015 budget projected a revenue of $10,000 for the sale of surplus cars.   The former 

sanitation trucks were sold at auction for $84,000.     The Staff is recommending that $10,000 be 

allocated to General Fund revenue and $74,000 be allocated for the restoration of the Log Cabin.  

Resolution 2015-10 establishes a debt servicing fund and appropriates $2,700.00 per month from 

the General Fund to transfer to the Debt Servicing Fund.    This is a recommendation of the 

Finance Director. 

Resolution 2015-11 authorizes the Mayor to execute the loan agreement between City National 

Bank and the Village of Biscayne Park.    City National Bank, per industry standards, will not 

finalize the loan agreement until the Commission has authorized the Village to borrow funds.   
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The Village Manager and Village Attorney have reviewed a draft loan agreement and will 

continue to work with City National Bank to finalize the terms in the best interest of the Village.  

Please see the Commission Agenda Report presented at February 3, 2015 Village Commission 

meeting for expanded background and history. 

 
FINANCIAL FEASIBILITY / BUDGET IMPACT 
 
The Village’s Finance Director has determined that the Village has the capacity to borrow money 

for the completion of the restoration of the historic Log Cabin (See Attachment C).  As stated on 

Page 1 of this memo, upon review of the Village’s finances and current fiscal year budget, there is 

an opportunity to cover any possible payment through salary savings by under filling positions, 

savings due to timing of the commencement of annual lease payments, savings in contingencies, 

increase in State revenue sharing and increased revenue from the sale of surplus equipment and 

vehicles.  The Finance Director also highlighted that the “½ Cent Sales Tax” revenue is on track to 

increase from the amount that was projected in the revenue budgeted line item.   These 

increased revenues and any other savings achieved throughout the year will supplement the 

general fund reserves following the required financial audit in 2016 of this year’s budget.     While 

the most previous fiscal year audit is to be completed in the spring of 2015, we anticipate 

returning an estimated $100,000.00 to reserves.   As of the September 30, 2013 audit, the 

audited general fund reserves amount for the Village is: $407,685.00 or 16.35% of our current 

annual general fund budget.   

Additionally, the Finance Director is recommending that the Village pledge its “½ Cent Sales Tax” 
revenue that is received from the State of Florida as collateral for the proposed loan.   The Village 
is required to pledge a non-ad valorem funding source as collateral.     (See Resolution 2015-08) 
 
The Finance Director is also recommending that the Village establish a Debt Servicing Fund and 
appropriate $2,700.00 monthly from the General Fund and transfer this amount to the Debt 
Servicing Fund. (See Resolution 2015-10) 
 
STAFF RECOMMENDATION 
 
The Village Manager finds that the Village has the financial capacity to enter into this loan and 
recommends approval and execution of Ordinance 2015-01 and companion items Resolutions 
2015-08, 2015-09, 2015-10 and 2015-11.  
 
ATTACHMENTS  

 Attachment A: Ordinance 2015-01 

 Attachment B: City National Bank RFP Response 
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 Attachment C: Financial Feasibility Memo from Finance Director Irwin Williams, Payment 
Schedule and ½ Cent Sales Tax Revenue availability 
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ORDINANCE NO. 2015-01 1 

 2 

AN ORDINANCE OF THE VILLAGE 3 

COMMISSION OF THE VILLAGE OF BISCAYNE 4 

PARK, FLORIDA; AUTHORIZING THE 5 

BORROWING OF MONEY IN AN AMOUNT NOT 6 

TO EXCEED THREE HUNDRED FIFTY 7 

THOUSAND DOLLARS ($350,000.00) FOR THE 8 

PURPOSE OF FINANCING A PORTION OF THE 9 

VILLAGE'S COSTS FOR THE TOTAL AMOUNT 10 

TO FUND THE BALANCE OF RESTORATION OF 11 

THE HISTORIC VILLAGE HALL LOG CABIN; 12 

PROVIDING FOR CONFLICTS; PROVIDING FOR 13 

SEVERABILITY; PROVIDING FOR AN 14 

EFFECTIVE DATE 15 

 16 
WHEREAS, for many years, the leadership and residents of the Village have determined 17 

that the historic Village Hall Log Cabin was in need of restoration and that additional space was 18 

needed to be provided for the day-to-day functions of the Village; and 19 

 20 

WHEREAS, during the 2014 Legislative Session, the Village received a $1,000,000.00 21 

grant through the Department of Economic Opportunity to construct a Public Safety and 22 

Administration Annex and to restore the historic log cabin; and 23 

 24 

WHEREAS, the Village has received an additional grant, in the amount of $50,000.00, 25 

from the Florida Department of Historic Preservation, which grant requires a cash match from 26 

the Village of $50,000.00; 27 

 28 

WHEREAS, the total estimated cost for the entire project, including the design and soft 29 

costs, is $1,528.877.00; and 30 

 31 

WHEREAS, the unfunded amount of the total $1,528,877.00 cost includes the design, 32 

site preparation and construction of the Public Safety and Administration Annex, a public ADA 33 

compliant bathroom, site landscaping, site parking, a future owner's representative and the 34 

restoration of the historic log cabin back to its original building footprint, and has an estimated 35 

cost of $348,944.00; and 36 

 37 

WHEREAS, in January, 2015, the Village released a Request for Proposal for the 38 

purchase of financing to which one financial institution, City National Bank, responded; and 39 

 40 

WHEREAS, City National Bank is proposing a loan amount of $350,000.00 at an interest 41 

rate of 4.25% for fifteen years and does not have a prepayment penalty after the first five years 42 

of the loan; and 43 

 44 

WHEREAS, Section 4.03 of the Village's Charter requires the adoption of an ordinance 45 

in order for the Village to borrow funds; and 46 

 47 
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WHEREAS, Section 4.10 of the Village Charter states that the "Commission shall not 1 

borrow funds unless: (a) approved by four Commissioners; (b) provided the Commission has 2 

first received and approved a feasibility study from the Manager concluding that sufficient 3 

revenues are available to repay the indebtedness; (c) the funds are borrowed for a valid public 4 

purpose; and 5 

 6 

WHEREAS, Village staff has determined that the Village has the capacity to borrow 7 

money for the completion of the restoration project; 8 

 9 

WHEREAS, the Village Commission has determined that authorizing the borrowing of 10 

money is in the best interests of the citizens of the Village; 11 

 12 

NOW, THEREFORE, BE IT ORDAINED BY THE VILLAGE COMMISSION OF 13 

THE VILLAGE OF BISCAYNE PARK, FLORIDA: 14 
 15 

 Section 1. The foregoing “Whereas” clauses are hereby ratified and confirmed as 16 

being true and correct and are hereby made a specific part of this Ordinance upon adoption 17 

hereof. 18 

 Section 2. The appropriate Village officials are hereby authorized to borrow money 19 

in an amount not to exceed three hundred fifty thousand dollars ($350,000.00) for the purpose of 20 

financing a portion of the Village's costs for the total amount to fund the balance of restoration of 21 

the Historic Village Hall Log Cabin. 22 

 Section 3. Conflicts.  That all Ordinances or parts of Ordinances, Resolutions or parts 23 

thereof in conflict herewith, be and the same are hereby repealed to the extent of such conflict. 24 

 Section 4. Severability.  The provisions of this Ordinance are declared to be 25 

severable and if any section, sentence, clause or phrase of this Ordinance shall for any reason be 26 

held to be invalid or unconstitutional, such decision shall not affect the validity of the remaining 27 

sections, sentences, clauses, and phrases of this Ordinance but they shall remain in effect, it 28 

being the legislative intent that this Ordinance shall stand notwithstanding the invalidity of any 29 

part. 30 
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 Section 5. Effective Date.  This Ordinance shall be effective upon adoption on 1 

second reading. 2 

The foregoing Ordinance was offered by Commissioner _________________, who moved its 3 

adoption.  The motion was seconded by _____________________ and upon being put to a vote, 4 

the vote was as follows: 5 

 6 

PASSED AND ADOPTED upon first reading this 3
rd

 day of February, 2015. 7 

PASSED AND ADOPTED upon second reading this ___ day of ________________, 2015. 8 

 9 

The foregoing ordinance upon being put to a 10 

vote, the vote was as follows: 11 

 12 

_____________________________________ Mayor Coviello ___ 13 

David Coviello, Mayor    Vice Mayor Jonas ___ 14 

       Commissioner Anderson ___ 15 

Attest:       Commissioner Ross ___ 16 

       Commissioner Watts ___  17 

 18 

______________________________________ 19 

Maria C. Camara, Village Clerk 20 

 21 

Approved as to form: 22 

 23 

 24 

______________________________________ 25 
John J. Hearn, Village Attorney 26 

 27 













































































Semiannual Period Payment Principal Paid Interest Paid
Remaining

Balance
1 $15,938.39 $8,434.73 $7,503.66 $341,565.27
2 $15,938.39 $8,615.56 $7,322.83 $332,949.71
3 $15,938.39 $8,800.27 $7,138.12 $324,149.44
4 $15,938.39 $8,988.94 $6,949.45 $315,160.50
5 $15,938.39 $9,181.65 $6,756.74 $305,978.85
6 $15,938.39 $9,378.50 $6,559.89 $296,600.35
7 $15,938.39 $9,579.56 $6,358.83 $287,020.79
8 $15,938.39 $9,784.94 $6,153.45 $277,235.85
9 $15,938.39 $9,994.72 $5,943.67 $267,241.13
10 $15,938.39 $10,209.00 $5,729.39 $257,032.13
11 $15,938.39 $10,427.87 $5,510.52 $246,604.26
12 $15,938.39 $10,651.43 $5,286.96 $235,952.83
13 $15,938.39 $10,879.79 $5,058.60 $225,073.04
14 $15,938.39 $11,113.04 $4,825.35 $213,960.00
15 $15,938.39 $11,351.29 $4,587.10 $202,608.71
16 $15,938.39 $11,594.65 $4,343.74 $191,014.06
17 $15,938.39 $11,843.23 $4,095.16 $179,170.83
18 $15,938.39 $12,097.14 $3,841.25 $167,073.69
19 $15,938.39 $12,356.49 $3,581.90 $154,717.20
20 $15,938.39 $12,621.40 $3,316.99 $142,095.80
21 $15,938.39 $12,891.99 $3,046.40 $129,203.81
22 $15,938.39 $13,168.38 $2,770.01 $116,035.43
23 $15,938.39 $13,450.70 $2,487.69 $102,584.73
24 $15,938.39 $13,739.07 $2,199.32 $88,845.66
25 $15,938.39 $14,033.62 $1,904.77 $74,812.04
26 $15,938.39 $14,334.49 $1,603.90 $60,477.55
27 $15,938.39 $14,641.81 $1,296.58 $45,835.74
28 $15,938.39 $14,955.72 $982.67 $30,880.02
29 $15,938.39 $15,276.35 $662.04 $15,603.67
30 $15,938.20 $15,603.67 $334.53 $0

Totals $478,151.51 $350,000.00 $128,151.51

mcamara
Text Box
                           PAYMENT SCHEDULE



Date JNL Type
DESC

AMT BALANCE

Fund 001 General Fund
10/01/2014 001-000-3351800.000 Half-Cent Sales Tax BEG. BALANCE 0.00
10/31/2014 MRB BILL SUMMARY MRB 10/31/2014 17,812.65 35,699.65
11/30/2014 MRB BILL SUMMARY MRB 11/30/2014 18,693.08 36,505.73
12/31/2014 MRB BILL SUMMARY MRB 12/31/2014 18,693.08 55,198.81
01/31/2015 001-000-3351800.000 Half-Cent Sales Tax END BALANCE 55,198.81

FROM 001-000-3351800.000 TO 001-000-3351800.000
1/2 Cent Sales Tax Revenue

TRANSACTIONS FROM 10/01/2014 TO 01/31/2015




