Village of Biscayne Park
640 NE 114™ Street

Biscayne Park, FL 33161
Tel: 305 899 8000
Fax: 305 891 7241

Agenda Item

Village Commission Meeting Date: August 2, 2016

Subject: Florida Power and Light’s Proposed Rate Adjustment (Increase), 2017-2020
Prepared by: Commissioner Barbara Watts

Discussion and Proposal for Resolution:
Sponsored by: Commission

Background Analysis:

FPL has applied to the Florida Public Service Commission (PSC) to make phased in rate increase
to its Residential Base Rate Plan to begin in 201 Docket # 160021). The numbers differ
according to the source: According to FPL’s literature the base rate for the first 1,000 kWh will
increase from its current rate of 4.913 to 5.700 (1/1/2017) to 5.959 (1/1/2108) to 6.173
(6/1/2019). According to the PSC, the base rate proposed base rate increases are as follows:
2017: $8.56; 2018: $2.65; 2019: 2.08. This, in 2018 the residential owner will pay an additional
$13.28 per month, thus, an additional $159.00 a year. According to the Miami Heralds account
of FPL’s request the base rate for the first 1,000 kilowatt hours will rise from $14.62 a month to
$ 71.67 a month, an increase of $57.05 per month.

Using the calculator on FPL’s website, my bill based on my July usage of 1176 kilowatt hours,
would increase .50 a day, thus 15.02 per month ($180.24 annually). | imagine the increase will
be much more for larger households.

FPL also has proposed a series of changes (most increases) for various services that are not
included in the base plan rate, so one’s annual expenditure on energy may be even greater than
what is indicated here.

Why these proposed increases? Money, of course. According to the FPSC, FPL estimates that
the rate changes will increase its coffers and the coffers of its shareholders in the following ways:
Phase 1 (2017): $ 866 million; phase 2 (2018) and additional $262 mil; Phase 3: an additional
$209 mil.; in the end, an increase of 1,337 BILLION DOLLARS.

This is excessive, | believe. So does the Office of Public Council, which has suggested a more
modest rate increase (its numbers to be provided at the Commission meeting). During public
hearings, many organizations and people voiced their objections to FPL’s proposal. Among
groups opposing the rate increase are Wal-Mart, AARP, the South Florida Hospital and
Healthcare Association, and the Sierra Club.
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I would like the Village of Biscayne Park to join the chorus of those protesting the rate hike,
which will be a burden to many, especially those who are on fixed incomes and those in that
rarely offer raises in salary.

I recommend that the Commission pass a resolution objecting to FPL’s rate proposal and send it
to the Florida Public Service Commission before the August 5 pre-trial hearing so that it will be
included in the case documents.

Cost: Staff Time

Recommendation: Pass a resolution opposing FPL’s request to adjust in rates as described
in Docket 160021.

Back-up Information

FPL

https://www.fpl.com/news/2016/en_US/energy-news-0416-rates.pdf = FPL’s Summary of
Proposed Rate “Adjustments”

https://www.fpl.com/answers.html?cid=HT3: = Short summary of 2017-20 Base rate plan with
calculator link to see how the “adjustment of base rate will affect your bill
https://www.fpl.com/answers.html?cid=HT3 = more info from FPL

Details: 2017 Projected Test Year and Legislative Tariffs:
https://www.fpl.com/answers/pdf/MFR-sectionl.pdf
https://www.fpl.com/answers/pdf/MFR-section2.pdf

Information from the Florida Public Service Commission:

http://www.psc.state.fl.us/ClerkOffice/DocketDetail?docket=160021

Details: 2017 Projected Test Year and Legislative Tariffs:
https://www.fpl.com/answers/pdf/MFR-sectionl.pdf
https://www.fpl.com/answers/pdf/MFR-section2.pdf =
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https://www.fpl.com/news/2016/en_US/energy-news-0416-rates.pdf
https://www.fpl.com/answers.html?cid=HT3
https://www.fpl.com/answers.html?cid=HT3
https://www.fpl.com/answers/pdf/MFR-section1.pdf
https://www.fpl.com/answers/pdf/MFR-section2.pdf
http://www.psc.state.fl.us/ClerkOffice/DocketDetail?docket=160021
https://www.fpl.com/answers/pdf/MFR-section1.pdf
https://www.fpl.com/answers/pdf/MFR-section2.pdf
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0@ FPL bills
FPL through 2020
will still be well

ENERGY ~ BeLow

NEWS ek

‘Proposed rate changes will help keep your
energy service reliable and bills low
; Latest typlcal bill comparlsons

)

Natlonal Avaraga ; o $137.29

$120,93

FPL Bill *91.73

Source: Typiall,000-kWh residential custom er bill amounts; FPL bill amount (PSC April 2016), Florida average
(2015 annual average, data from PSC, FMEA, JEA) and national average (EEI July 2015)

We work hard every day to provide you with electric service that's cleaner and more reliable than
ever hefore, at a price that's lower than it was a decade ago and among the lowest in the nation.
The benefits we deliver to you are the direct results of smart, long-term investments we've made in
advanced technologies and cost-saving efficiencies. In ordler to support continued investments in our
infrastructure that will improve electric service reliahility, reduce emissions, enhance generation fuel
efficiency, and strengthen our electric system to make it more resilient in severe weather, we filed a
comprehensive four-year rate plan with the Florida Public Service Commission for new base rates
that would beginin 2017,

Our base rate plan for 2017-2020 includes three hase rate adjustments phased in during the
four-year period totaling about $12.28 a month, or about 44 cents a day. Combined with current
projections for fuel and other costs, we estimate that the total typical 1,000-kWh residential customer
hill will grow at about 2.8 percent per year, roughly the expected rate of infiation, from January 2016
through 2020. Even with this change, we estimate our typical residential bill in 2020 will stil be

lower than it was in 2006, and will remain among the lowest in the state and nation based on

current hill comparisons.

Our proposed rate plan is designed to continue supporting investments that result in tangible benefits
for you while providing longer-term cost certainty and service that is ranked among the most reliable

in tha natinn Ta anlaclata tha ahancne taouaore kill vicit W EDL aam lananare



Residential rates summary

Proposed Base Rates

Rate Code | Type of Charge

. Customer Charge/Minimum $10.30
BaseEnergy Charge (¢perkwn) _ e
First 1,000 kWh 4913 5.700 5.959 6.137 %

All Additional kWh

$10.30

with Lump-Sum Metering Payment $7.87 No Longer Appligs in 2017
BasebngrgyCharpateperkn) T

9.154 10.169 10.616 10.934
(4.072) (4.523) (4.722) (4.863)

Charges for FPL-Owned Units
Total Cost (Fixture, Maintenance and Energy Non-Fuel)
Sodium Vapor 6,300 lu 70 Watls §7.71 $7.74 $7.74 $7.97
Sodium Vapor 9,500 Iu 100 Watls $8.15 $8.19 $8.19 $8.44
Sodium Vapor 16,000 lu 150 Watts $8.89 $8.94 $8.94 $9.21
Sodium Vapor 22,000 fu 200 Watts $12.65 $12.71 $§12.72 $13.09
Sodium Vapor 50,000 Iu 400 Watts $15.33 $15.45 $15.46 $15.92
Sodium Vapor 12,000 Ju 150 Watts $9.56 $8.94 $8.94 $9.1

Mercury Vapor 6,000 Iu 140 Watls $7.26 $7.31 $7.31 $7.53
Mercury Vapor 8,600 lu 175 Watts $7.70 $7.76 $1.76 $8.00

Mercury Vapor 21,500 lu 400 Watts $13.18 $13.29 $13.30 $13.70
 Charges for Customer-Owned Units - R e
. Total Charge — Relamping and Energy

Sodium Vapor 6,300 lu 70 Watts $2.66 $2.68 $2.68 $2.76
Sodium Vapor 9,500 lu 100 Watts $2.99 $3.02 $3.02 $3.11
Sodium Vapor 16,000 lu 150 Watts $3.55 $3.59 $3.59 $3.70
Sodium Vapor 22,000 lu 200 Watts $4.88 $4.93 $4.93 $5.08
Sodium Yapor 50,000 lu 400 Watts $7.06 $7.17 $7.17 $7.38
Sodium Vapor 12,000 lu 150 Watts $3.82 $3.86 $3.86 $3.98
Mercury Vapor 6,000 lu 140 Watts $3.38 $3.42 $3.42 $3.52
Mercury Vapor 8,600 lu 175 Watts $3.80 $3.85 $3.85 $3.97
Mercury Vapor 21,500 Iu 400 Watts $6.79 $6.89 $6.89 $7.10
RSN
Sodium Vapor 6,300 lu 70 Watis $0.81 $0.83 $0.83 $0.85
Sodium Vapor 9,500 Iu 100 Watts $1.14 $1.17 $1.17 $1.21
Sodium Vapor 16,000 u 150 Watts $1.67 $1.71 $1.71 $1.76
Sodium Vapor 22,000 Iu 200 Watts $2.45 $2.50 $2.50 $2.57
Sodium Vapor 50,000 lu 400 Watts $4.67 $4.78 $4.78 $4.92
Sodium Vapor 12,000 lu 150 Watts $1.67 $1.71 $1.71 $1.76
Mercury Vapor 6,000 lu 140 Watts $1.72 $1.76 $1.76 $1.81

Mercury Vapor 8,600 lu 175 Watts $2.14 $2.19 $2.19 $2.26
$4.45 $4.55 $4.55 $4.69

" Oiiei Chaiine

Wood Pole $9.69 $10.01 $10.10 $10.40
Concrete/Steel Pole $13.08 $13.51 $13.64 $14.05

Fiberglass Pole $15.89 $16.04 $16.52
Excluding Trenching, per Foot $0.0780 $0.080 $1.080
Down-Guy, Anchor and Protector $9.34 $9.51 $9.36 $9.64

* Except for customer chargg, Al rates and charges under Rete Schedule RS-1 shell pply to RTR-1. RTR-1 Base Energy and Fuel Charges
and Qredits appliceble to on- and off-peek usage are in addtion tothe RS-1 dharges.



Smart investments paying off for you

FPLs investments to strengthen
our infrastructure and modernize
the way we produce power are
paying off for you, Our service
reliability is 44 percent better
than the national average

and the hestamong Florida's
investor-owned utilities, We're
continuing this forward-locking
approach to improve your
service and provide you with
outstanding value,

|

See how: » FPL.com /reliability .
How your electric rates are set

Unlike the prices of many essential items you use every day
that can change at any time, what you pay for electricity

is elosely requlated, with price changes requiring approval
from an independent regulator — the Florida Public Service
Commission {PSC). The PSC is tasked with ensuring fair rates
for customers and an opportunity to earn a fair retum for
utilities. In fact, the PSC sets all of our rates and charges for
electric service. Our current base rate agreement will expire at
the end of 2016. When a rate agreement expires or changes
are sought, utilities can file a request with the PSC. The review
process that follows, known as a rate case, mirrars legal
proceedings with testimony and hearings.

Summary of service charges

Proposed 2017 Proposed 2018
Type of Set vice Charge Quirent Charge _ Chage Charge
Initial Service Cotnect $£14.88 £25 56
Heww premise
Service Connect $1488 e 812
Bxstiing prembe ' e ey .
Recornectiar of Service $17.66 13 S13
Hon paymenl
Lale payment Groaler of $5 01 1.5% o chanye Hhchin:
For payments ieceiwd apphixt foany sk din
afler the due date unpaid alime
Relurn payment $251 £5001 kss Ho chamge ching

Charge fora chick
teturmed 1y 1 bank

S301 $50.01 - £300
$A01 5300.01 - $800
5% ilgmater than S800

Fidd Cdlections S5l hie M
For payment collection : : ' :
ondeiewedacoomt - =
Meler Tamperig N : §2}?me| : ﬁﬁ“ﬁnm’,ﬂ"‘
Gl ; O+ [ it A

A K WToang Commetchl/ ommaichl/

wﬂh.nnim £1.000 Commeichl - $1,000 Commercial

Rate review
information

A summary of the rate
request and copies of
supporting documents
submitted to the
Florida Public Service
Commission are
available for review at:
FPL.com/answers

Look for the link to the
*Horida Public Service
Commission” website,

as well as a link to

the *Minimum Filing
Requirements” under the
“Base rate plan details.”
You may also visit the
following locations:

FPL Miami Office
9250 W, Flagler St.
Fami, FL 32174

FPL JAino Beach Office
700 Universe Bivil
Juno Beach, FL 33408

Fort Myers Regional Library
2450 First St
Fort Myers, FL 3391

Selby Public Library
13231 First 5t.
Sarasta, FL 34236

Palm Beach County Litxary
3650 Summit Blvd,
West Palm Beach, FL 23406

Central Brevard Public Library
368 Forrest Ave.
Cocoa, FL 32022

Daytena Beach Reglonal Library
105 E. Magnolia Ava,
Daytona Beach, FL 22114

MiamI- Dade County
Main Public Litxary
101 W, Flagler St
Miami, FL 23130

North Dade RegionalLibrary
2455 NW 182 5t

Miami Gardens, FL 22056
Broward County MainLibrary
1008, Andrews Ave,

Fort Lauderdale, FL 33301

South Reglonal!

Broward College Library
73060 Pines Bivd,
Pembroke Pines, FL 23024



More ways to
manage your bill

FPL has many convenient and
secure ways to manage your

hill - and we're always looking to
provicle you with more options.

From receiving your bill by email to
paying it online or in person, we're

expanding your choices to help
save you time and give you peace
of mind. See billing and payment

options: » FPL.com/billoptions

Additional information

Customer comments regarding FPL's quality of service may
he made to the Commission's Office of Consumer Assistance
and Outreach at 800-342-3552. Comments may also he
submitted to the following address: Commission Clerk, Office
of Commission Clerk, Florida Public Service Commission,
2540 Shumard Oak Blvd., Tallahassee, FL 32399-0850.
Such comments should refer to Docket No. 160021-El.

Those requiring special accommodations at the hearings
should call the Office of Commission Clerk at 850-413-6770
at least 48 hours hefore the hearing. Any person who is
hearing- or speech-impaired should contact the PSC by using
the Florida Relay Service, available at 800-955-8771 (TDD).

Quallty of service hearings — dates and locations

During a rate proceeding, public

hearings are held to give customers
an opportunity to speak hefore the
Florida Public Service Commission
on the quality of service they receive

from FPL. Customers are urged
to arrive at the start time, since

June 2 Fort Myers -5 p.m.
School Board of Lee County, Board Room, Lee County Education Center
2855 Colonial Bivd., Fort Myers, FL 33966

June 3 Sarasota - 9:30 a.m.
City Commission Chambetrs, City Hall 1565 First SL., Sarasota, FL 34236

June 15 West Palm Beach -6 p.m.

Solid Waste Authority of Palm Beach County 7501 N, Jog Rd.,

West Palim Beach, FL 33412

June 16 Melbourne - 9:30 a.m.
Brevard County Government Center Commission Room, Building C, 1st floor
2725 Judge Fran Jamieson Way, Melbourne, FL 32940

June 16 Daytona Beach - 6 p.m.
IMuseum of Arts and Sciences 352 S, Nova Road, Daytona Beach, FL 32114

June 27 Miami - 6 p.m.
tliami-Dade County Auditorium 2901W. Flagler St., Miami, FL 33135

June 28 Fort Lauderdale - 9:30 a.m.
County Commission Chambers, Broward County Governmental Center
115 8. Andrews Ave., Fort Lauderdale, FL 33301

June 28 Pembroke Pines - 5 p.m.
South Regional/Broward College Library 7300 Pines Blvd.,
Pembroke Pines, FL 33024

June 29 Miami Gardens - 9:30 a.m.

hearings may be adjourned early if
no witnesses are present to testify.

Flarida Memaorial University, Lou Rawls Auditornum 15800 NW 42nd Ave.,
fiami Gardens, FL 33054

Timeline of activities

The followmg dates have been estabhshed to govern the key acnvmes of our iequest to the PSC

Special agenda - revenue requirements.. Oct. 27, 2016
Nov. 29, 2016

Prehearing conference ... Aug. 12, 2016
HEANINGS. ... AU, 2210 Sept. 2, 2016 - Speclalagenda ~rates. ...

FPL Energy News is pu bliish ed by
Florida Powver & Light Company
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FPL | Answers hitps://www.fpl.com/answers.html?cid=HT3

% Investing in Florida's Futu:

FPL

FP ’/52017-2020\%ase Rate Plan

'hi'l"ggellqergy use varies by cWS«%E?%er, we estimate that the typical, 1,000
as?z/r'ate (/rates/pdf/residential-explanation.pdf) increase of about 44 ce
I\@rethanmﬁof FPL’s/%ustomers use less than 1,000-kWh of electrici

Rersr{embgr my User ID
Forgoatrlgmgﬁ/rUser ID or Password | Register

Estimated total base rate increase to be phased in
2017-2020:

$0.50%

$15.02 PER MONTH

FPL's proposal
includes three base
rate adjustments
that would be phased
in during the
four-year period
(2017-2020).
However, even with
the total proposed
base rate increase,
FPL expects that its
typical bill in 2020
will still be lower
than it was in 2006.

1 ~Ff& AINELANTL A.NA TWWA



FPL | Answers hitps://www.fpl.com/answers.html ?cid=HT3

PER DAY $0.31 $0.11  $0.08 NO ADJUSTMENTS

PER MONTH  $9.47  $3.10 $2.45 NO ADJUSTMENTS

View: Base Rate Changes by Year

The increase would be phased in over four
years to support investments that will further
improve your service reliability, help us
restore power faster, and make our system
even more efficient. We expect the typical
customer bill to remain lower than 2006
levels from 2017 through 2020, even with the
proposed rate adjustment.

More Details v

Base rate impact estimates are based on FPL's base rate proposal filed with the
Florida Public Service Commission (Docket No. 160021-EI). All rates are subject to
change, and all numbers provided are estimates until new base rates are
determined by the PSC. New base rates would be phased in January 2017, January
2018 and mid-2019. Calculations include the state's standard gross receipts tax
but do not include any local taxes or fees that vary by community.

Base rate plan
details

Our four-year proposal will support
continued investments that benefit
customers while keeping bills lower than
they were in 2006 through at least
2020. Based on current projections for
fuel and other costs, we estimate that
the total typical customer bill will grow
at roughly the rate of inflation from now

I AFKR AINLINNTEL ALnA MIAA



FPL | Answers

9

~fc

through 2020.

Florida Public Service Commission
website (http://www.psc.state.fl.us
/ClerkOffice
/DocketFiling?docket=160021)

Minimum Filing Requirements (MFRs)
and Schedules: Section 1 (/answers
/pdf/MFR-sectionl.pdf) Section 2
(/answers/pdf/MFR-section2.pdf)
Section 3 (/answers/pdf/MFR-
section3.pdf)

News Release (http://newsroom.fpl.com
/2016-03-15-FPL-files-details-
of-proposed-2017-2020-base-rate-
plan-with-PSC)

Fact Sheets: Residential (/answers
/pdf/residential-factsheet.pdf) Business
(/answers/pdf/business-factsheet. pdf)
Large Business (/answers/pdf/large-
business-factsheet. pdf)

Energy News - Technical Hearing
(https://www.fpl.com/news/energy-
news.html)

Energy Notes - Technical Hearing
(https://www.fpl.com/news/energy-
notes.html)

Focusing on
Florida’s clean
energy future

At FPL, we've been committed to
reducing our dependence on foreign oil,
increasing our use of solar energy and
U.S.-produced natural gas, and making
investments in smart technology. All to
deliver cleaner, more reliable energy to

https://www.fpl.com/answers.html ?cid=HT3
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you, while keeping bills among the
lowest in the nation.

Learn more > (https://www.fpl.com
/value/affordable-reliable-
clean.html?cid=AL201654)

Delivering reliable
service

At FPL, we're committed to building a
stronger and smarter electric grid to
provide you with electricity you can
count on in good weather and bad. Our
reliability experts work hard to deliver
cleaner, more reliable energy while
keeping bills low. We are constantly
working to improve our service by
investing in stronger utility poles, better
equipment and advanced smart grid
technology to make our grid stronger,
smarter and more resilient, particularly
when it concerns Florida's severe
weather.

Learn more > (https://www.fpl.com
/efficiency-experts
/reliability.htmI?cid=AL2016S1)

Working more
efficiently

At FPL, we have more than 1,000
employees trained as efficiency experts
who use Lean Six Sigma process
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